Fairfield University 

           FNCE 6540 01—Investment Analysis                    CRN:
91305  (Sep 07, 2021 - Dec 22, 20211)

            Professor:   Dr. Ying Zhang

            Meeting Time and location: 6:30 pm - 9:30 pm Tue, Room 105 (Dec. 14 & Dec. 21 in-person)
            Office Hours (Zoom):  1:00 pm - 2:00 pm Tue & Fri, 4:45 pm-5:45 pm Fri and by appointment
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01/19/2011-04/27/2

            School E-mail:  yzhang1@fairfield.edu



            Work submission email: FairfieldFI540@hotmail.com
            Study tips: 

1. Read the chapter before class. 
2. Download and read chapter PowerPoint slides.

3.    Watch lecture video (video links will be posted each week); 
4.    Work on homework problems and projects. 
5.    Zoom meeting Q&A (If you have questions, please email yzhang1@fairfield.edu to make an appointment, I will arrange you a 15-minute Zoom meeting during my office hours, see above). 

You need:

1. Textbook

2. Computer (Excel, PowerPoint, Word, Zoom)

3. TI BAIIplus financial calculator (available on Amazon/Walmart/Staples), not App
4. Fast-speed Internet access
For in-person meetings, per the Town of Fairfield, a mask mandate is in place for ALL individuals, in all indoor facilities. The University supports this initiative and requires all students to be masked whenever in a classroom building or actual class space. Masks will be available in designated locations throughout campus, including the academic buildings. Students who forgot their masks when arriving for class should be directed to obtain a mask from one of these locations. These masks comply with CDC/local health agencies’ suggestions for face coverings.
2.
DESCRIPTION:  Security evaluation, asset allocation, and statistical models dealing with risk-return relationships. Four main parts: 1. Efficient diversification; 2. Equity (Common and Preferred Stocks); 3. Fixed Income Securities (Treasury and Corporate Bonds); 4. Derivatives (Stock Options).
3.
OBJECTIVES:
1. Introduce the students to the variety of investment vehicles available: Stocks, Bonds, and Options.

2. Acquaint the students with the tools and techniques of assessing and managing the risks associated with these financial assets.

3. Introduce the students to the risk diversification and management, security selection, and asset allocation.

4. Let the students understand the concept of mutual funds and ETFs as well as sector, style and country diversification.

5. Familiarize the students with fundamental analysis and model building using software (primarily Excel) and various databases.

4.
TEXT: (Required) Bodie, Kane and Marcus. "Investments" 11th Edition Publisher: McGraw-Hill Education (May 30, 2017). ISBN-10: 1259277178, ISBN-13: 978-1259277177
(Optional) Highly Recommended Readings in Investments:
1. Robert A. Haugen. The Inefficient Stock Market. ISBN: 0130323667

2. Andrei Shleifer. Inefficient markets an introduction to behavioral finance. ISBN: 0198292279

3. Roger Lowenstein. When Genius Failed. ISBN: 0375758259

4. Dan and Jennifer Reingold. Confessions of a Wall Street Analyst. ISBN 9780060747701
5. Andrew Tobias. The Only Investment Guide You’ll Ever Need. ISBN: 9780547447254
6. Michael Lewis. Flash Boys. ISBN: 9780393244663
7. Ying Zhang. “Stock Message Boards: A Quantitative Approach to Measuring Investor Sentiment”, ISBN: 9781137374172

Additional readings, such as academic papers, WSJ articles, will be assigned during this semester.

5.
CALCULATOR and COMPUTER:


As a large portion of this course is devoted to developing a thorough understanding of the analytical methods used in finance, you will for sure need a calculator. Although no class meeting will be devoted to show how to use a financial calculator, I strongly recommend the TI BAII Plus financial calculator (I don’t support HP10B) that allows you to calculate TVM and Bond’s yield. I will provide an instruction file of using the BAII Plus on blackboard.fairfield.edu. 
6. Homework and Projects Policy:

Homework and projects must be emailed to FairfieldFI540@hotmail.com and NO LATE WORK will be accepted.

7. Academic Integrity Policy

Plagiarism will not be tolerated and will result in a failing grade. The University has an obligation as an educational institution to be certain that each student’s work is his/her own. Dishonesty in such academic practice as assignments, examinations, or other academic work cannot be condoned. A student who submits work that is not original violates the purpose of Fairfield University and may forfeit his/her right and opportunity to continue at the University.

8. Students with Disabilities

As a faculty member, I am required by law to provide "reasonable accommodations" to students with disabilities, so as not to discriminate on the basis of that disability. Student responsibility primarily rests with informing faculty of their need for accommodation and in providing authorized documentation through designated administrative channels. If you have special academic needs, don’t hesitate to email me. I am happy to provide assistance.
9.           Grading Policy
                
             2 Homework (5% each)         

    10% 

CFA Case Study  


    10% 
Exam 




    20%
Individual Project 1 (Optimal portfolio)      15% 

Individual Project 2 (Asset pricing)             15%

Individual Project 3 (Bond portfolio)           15%

Investopedia Project 4 (Investopedia)          15%
Total                            
                              100%
Grade Distribution (100%=100):
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Fall 2021 TENTATIVE CLASS SCHEDULE:
________________________________________________________
  Week

       Date  
             Zoom                 Go over syllabus & Assign Project 4                         1

      (Sept. 7)
                    Zoom               
How to trade securities on Investopedia.com              2

      (Sept. 14)

Chapter 1          Investments: Background and Issues                           3                        (Sept. 21)

Chapter 3
How Securities are Traded                        
      4
                   (Sept. 28)
Chapter 5
Return and Risk from the Historical Record               5                        (Oct. 5)

Chapter 6           Risk Aversion and Capital Allocation                        6    

      (Oct. 12)

Chapter 7
Efficient Diversification and assign Project 1            7

      (Oct. 19)


Chapter 9
 Equity Part I-CAPM             


       8
                   (Oct. 26)


 Regression Model for CAPM                                     9                        (Nov. 2)

             Chapter 18
 Equity Part II-DDM and assign Project 2                 10                      (Nov. 9)

Project I due Nov. 16                                                                  
Chapter 14         Fixed Income Securities Part I                                    11                       (Nov. 16)

Chapter 14         Fixed Income Securities Part II & CFA case study   12                       (Nov. 23)
Hwk I due Nov. 30                                                                  
Chapter 16
Fixed Income Securities Part III
& assign Project 3               13                      (Nov. 30)   
 Project 2 due Dec.7 
Chapter 20. 
Options Markets                                                                        14                        (Dec. 7)
Final Exam (In person) covers all chapters covered in this class                      15                        (Dec. 14) 
Go over exam and Q&A (In person), Optional



       16                       (Dec. 21)
Hwk II, CFA case study, Project 3 & 4 due Dec. 23                                                 
         (Dec. 23)

Homework:

Hwk I : Problem Sets: 
Chap 1: 2,3,4,5,13,14,15
Chap 3: 3,4,5,6,7,9,10. 
Chap 5: 1,6,11,13,14.
Chap 6: 1,2,4,5,13,14,15,16,17. 
Chap 7: 1,2,3,11,12,13,14,15,16. 
Chap 9: 1,3,6,7,10,11,12,13,14,15,16. 
Chap 18: 2,3,4,5,6,8,9,11,12,13,14;
Hwk II: Problem Sets: 
Chap 14: 4,5,6,7,8,11,12,14,15,16,17. 
Chap 16: 2,3,4,5,7,8 (a).16,23.
Chap 20: 2,3,4,5,6,7,8,10. 
Homework 1 due date: Nov. 30
Homework 2 due date: Dec. 23
Project 1 due date: Nov. 16 before 9:00pm EST
Project 2 due date: Dec. 7 before 9:00pm EST
Project 3, 4 & CFA Case Study due date: Dec. 23 before 9:00pm EST, send all in one email.
Note: Email all projects to FairfieldFI540@hotmail.com (please DO NOT email to yzhang1@fairfield.edu, it has only 2M space which might block your large files). 

Project 4 Instruction (Investopedia Trading Simulation)
The purpose of the project is to introduce students to real-world asset management and trading experience in stocks, ETFs, REITs, Bond Funds, and Stock Options. And to test student’s investment strategy with a portfolio using Investopedia.com. Each group needs to register one and only one account on Sept. 7. 2021
Description of our tournament:

1. The Investopedia simulator is outside the Fairfield University. It is free! The game will automatically start on Sept. 7, 2021 and end on Dec. 6, 2021. 

2. You can long/short stocks, ETFs, Bond Funds, and REITs. But day trade is not allowed (minimum 8 hours quick sell).

3. Your initial equity is $1,000,000 with 50% margin. Stock commission fee is $0 per trade for market, limit, and stop orders. Stock option commission fee is also $0 but has a $2.00 fee per contract. You may not trade under $5 security. Borrowing margin (borrow cash from your “broker”) is subject to an 8% annual interest rate charge. Rate of interest paid to your account cash balance is 1% annually.  

4. For diversification purpose, the maximum position of a single security by percentage of your current capital is 10%. Same allocation criterion applies to stock options.

5. You can read other students’ positions but you may not copy or mimic any other student’s positions and/or trading strategy. (Your positions are public to all the participants). If you suspect a copycat, please notify the instructor.
6. RULE 1: You must have at least 10 different stocks in your portfolio after the first month (by Oct. 12, 2021) and then throughout the semester.
7. RULE 2: You must have less than $500,000 “Buying Power” balance after the first month (by Oct. 12, 2021) and then throughout the semester. Note that I don’t look at “Cash” balance coz it could go up when short sell has been used.
8. Any participant stays in the game (regardless of return) by Dec. 6, 2021 will receive 10%. The other 5% depends on your final assessment report (TBA). The instructor is also in the game, whoever beats the instructor’s portfolio return by Dec. 6, 2021 will receive an extra 2%. Besides, the champion of this game will receive an extra 3%, the runner-up will receive 2% and the third place will have 1% as an extra bonus added to your final score. This tournament will benefit your future resume and your personal financial planning, investments, and retirement account asset management.
9. Note: You are responsible for updating your portfolio’s trading data during this semester on a regular basis (e.g. daily returns and account balance).
INSTRUCTIONS ON HOW TO BUILDUP YOUR POSITIONS

1. Go to http://www.investopedia.com/simulator/home.aspx

2. Click “Register Free” on the top, you must use your real first name and real last name (no nickname please) as your trading ID, the ID format should be “FirstNameLastName” (No space in between!).

3. You may register ONE AND ONLY ONE account. After you register your account, you may NOT reset or change to another new account.

4. Start trading using “Trade” on the top. (Must during market open session from 9:30 a.m. to 4:00 p.m. EST, Investopedia do not support pre- or post- market trading). Quotes displayed are delayed by 1 minute. The amount of time before an order is executed and appears on your portfolio is 1 minute.

5. Go to http://www.investopedia.com/simulator/game/listgames.aspx, type “FNCE6540FALL21” into the “containing words” field and start search. Once you see the game listed on the top of the page, use the password: FALL20216540.  

6. The instructor will monitor and delete any account that violates above rules after the first month of trading (after Oct. 7, 2021).
8. For practice, you can join Game “FALL2021Practice”, this is optional.
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